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THE EVOLUTION OF THE
VENTURE CAPITAL MARKET

Italy, Europe and USA at a glance

Such presentation does not pretend to offer an analysis of the economic data reported herein
but it intends to give evidence of such data with the purpose to help
understanding the trends of the venture capital market in Italy, Europe and US and
give the opportunity to discuss about the main legal issues relating to such sector
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2013-2019:
a «never-ending» growth
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Start-up in Italy

At the end of the last quarter of 2018, there were 9,758 innovative start-
ups enrolled in the special section of the Register of Enterprises.

On July 1, 2019, the number of innovative start-ups was equal to 10,426;
668 units more than the end of 2018.

Source: Ministero dello Sviluppo Economico
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Start-up in Italy: Distribution by sectors

Industry
2° quarter of 2019

rapporto startup innovative apporto startup innovative
del comparto sul totale nuove societa di
sul totale del territorio

N. startup innovative
2° trim2019

COMPARTO Dettaglio principali DIVISIONI

Agricoltura e attivitd connesse TOTALE
Attivita manifatturiere, energia, minerarie C2% Fabbﬁca;i:;;ﬂiicc:zgut:ir e prodotti di 305 2,93 35,34
cz2s Fat;l;;;arélcnc:?a&::lrn;ancccah|nar| ed 328 3,15 13,38
C 32 Altre industrie manifatturiere 168 12,64
CTOTALD 1886 5,00
Costruzioni TOTALE a5 0,18
@me@ < TOTALE > 369 0,45
Turismo TOTALE 56 0,14
Trasporti e Spedizioni TOTALE 29 0,28 0,22

Assicurazioni e Credito /—T‘B‘mtﬁ\ 21 0,20 0,26

Caerviate morese T N
163 Attivita deiszx:vni.fziiziindr';rrlr?rmazinne e altri \ 962 13,22

\ M 72 Ricerca scientifica e sviluppo / 1432 68,22

TOTALE/ 7617 8,06

Altri settori TOTALE 252 2,42 0,95
Mon Classificate TOTALE 29 0,28 7,92
Totale complessivo TOTALE 10426 100,00 2,88

Source: Ministero dello Sviluppo Economico
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Start-up in Italy: Geographical distribution

Geographical distribution
Top 10 cities of 2019

% rapporto startup innovative sul totale

Provincia N. startup innovative 2° trim 2019 nazionale startup innovative
1 MILANO 1860 17,84
2 ROMA 1037 9,95
3 NAPOLI 380 3,64
4 TORINO 338 3,24
5 BOLOGNA 322 3,09
6 PADOVA 246 2,36
7 BARI 191 1,83
8 BERGAMO 186 1,78
9 SALERNO 180 1,73
10 TRENTO 178 1,71

Source: Ministero dello Sviluppo Economico
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Italian Venture Capital: Volume of investments
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Source: Il Mercato del Private Equity e del Venture Capital nel primo semestre del 2019 — Report: AIFI -Pwc
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Italian Venture Capital: Number of investments

Numero di investimenti
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Source: Il Mercato del Private Equity e del Venture Capital nel primo semestre del 2019 — Report: AIFI -Pwc
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PORTOLANO Italian Venture Capital: Geographical distribution of the
480 investments in the first half of 2019

Distribuzione geografica del numero di investimenti
(prime regioni)

a-\
1° ( ‘) Lombardia 57,1% 3" @ Toscana 6,3%

20 (‘ > Lazio 11,1% 50 (, > Calabria a,a%
o] ﬁ
3° (‘) Emilia Romagna 6,3% > @ Sardegna 4,8%

Source: Il Mercato del Private Equity e del Venture Capital nel primo semestre del 2019 — Report: AIFI -Pwc
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Italian Venture Capital: Distribution by sectors

Distribuzione settoriale del numero di investimenti
(primi settori)

1* C) ICT 30,6%

20

30

L°
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Attivita finanziarie e
assicurative 13,9%

Medicale 11,1%

Retail 9,7%

Biotecnologie 6,9%

Servizi per il consumo 6,9%

(first half of 2019)

Source: Il Mercato del Private Equity e del Venture Capital nel primo semestre del 2019 — Report: AIFI -Pwc
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Funds raised by funds stage focus
2014-2018 — Incremental amount raised during the year

Total Venture Capital

12 1 . Venture jall stages) 11.4

B isterstage
Early-stage 40,3

€ billion

8
6 - 2014 m2015 2016 w2017 m2018
4
7 4
Venture Capital' Source: Invest Europe - 2018 European Private Equity Activity
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EU Venture Capital : Investments

Investments by stage
2014-2018 — Market statistics - Amount
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Source: Invest Europe - 2018 European Private Equity Activity
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Number of companies
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EU Venture Capital : Investments

Investments by stage
2014-2018 — Market statistics — Number of companies
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Geographical investment flows
2018 — Industry vs. Market statistics - Amount

Market statistics

are an aggregation of figures according to
the location of the portfolio company.

At European level, this relates to
investments in European companies
regardless of the location of the private
equity firm.

Non-European private
equity firms investing
in portfolio companies
in Europe

€1.2bn

European private
equity firms investing
in portfolio companies.
outside Europe

Cross-border
investments
within Europe

€4.9bn

Europe includes:

Austria, Baltic countries (Estonia, Latvia,
Lithuania), Belgium, Bulgaria, Czech Republic,
Denmark, Finland, France, Germany, Greece,
Hungary, Ireland, Italy, Luxembourg,
Netherlands, Norway, Other CEE (Bosnia-
Herzegovina, Croatia, Macedonia, Moldova,
Montenegro, Serbia, Slovenia, Slovakia), Poland,
Portugal, Romania, Spain, Sweden, Switzerland,
Ukraine, United Kingdom

Industry statistics

of figure

Domestic investments
in European countfie

Source: Invest Europe - 2018 European Private Equity Activity

portolano.it

30/09/2019 12




PORTOLANDO

CAVALLO EU Venture Capital: Investments

Investments as % of GDP
2018 — Industry statistics: Location of the PE firm
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Source: IMF, World Economic Outlook Database (GDP) / Invest Europe / EDC
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EU Venture Capital: Investments

Investments as % of GDP
2018 — Market statistics: Location of the portfolio company
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Source: IMF, World Economic Outlook Database (GDP) / Invest Europe / EDC
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Investments by sector
2014-2018 — Market statistics

Amount
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Source: Invest Europe - 2018 European Private Equity Activity
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Divestments at cost by exit route
2018 — Market statistics

Trade sale

Public offering

Write-off

Repayment of preference shares / loans or mezzanine
Sale to another private equity firm

Sale to financial institution

Management / Owner buy-back

Other means

Amount Number of companies
Venture Capital ﬁ Venture Capital
€2.0bn

1,193 Companies

Source: Invest Europe - 2018 European Private Equity Activity
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US Venture Capital
US VC deal activity
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*As of June 30,2019
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US Venture Capital

Average early-stage deal sizes plateau in
1H 2019

Average USVC deal size (M) by stage
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Large deals dominate VC investment

totals
US VC deals ($) by size
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US Venture Capital
Deals by region

West Coast again comprises more than half of all VC invested
USWIC deals by region

38.3% of 20 desl count:

581086 of 20 deal valus § Mew England

£.9% of 20 deal count
B.9% of 20 deal value

- Great Lskes
T Midhwest
_ | 1.2%of 2Q deal count | || /5% of 2Qdeal count
Muourttaim 0.7% of 20 deal valus 4.2% of 20) desl value
B.0% of 20 deal count:

41% of 20 deal valus

| Mid-Atlantic

21.0% of 20) deal count
17% of 20 deal velue

|

Southeast
7 4%cf 20 deal count
4.1% of 20 deal valus

7.3% of 20 deal count
3.5% of 20 deal value

Source Pitchbook-NVCA - Venture Capital Monitor, as of June 30, 2019
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US Venture Capital

Massive exits push value to new heights despite tepid counts

USWC exit activity
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US Venture Capital

IPO proportion of exit value moves to new record high
USVC exits ($) by type
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0 +393332819121
C AV A L L O Partner W

+39 02 722341

Antonia is a partner of the firm which joined in 2008. She has more than 20 years of experience assisting Italian and foreign clients
mostly in mergers and acquisitions, joint venture agreements and venture capital operations.

Antonia is a regular speaker at conferences and seminars on venture capital investments and startups. Antonia has authored various
articles on the above subject matters, which have appeared in a number of newsletters and online magazines.

She acts as mentor for some startup programs such as those organized by Unicredit StartLab, Bheroes, Zcube e Endeavour.

She is an active member of the International Bar Association (IBA) being part of the organizing committee of the IBA Startup Annual
Conference.

She is also member of the European Women Lawyers Association (EWLA) where she has been entrusted with the role of treasurer and
she is in charge of a startups program aimed at supporting female entrepreneurs around Europe.

Linked T}
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https://it.linkedin.com/in/antonia-verna-a1a77a/it

